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MEMORANDUM FOR THE SECRETARY OF DEFENSE

SUJ3JECT: Response to i-louse Armed Servicc Csunittee Query
on US-UK Memorandum of Un .rst:i.' for Coopera-
tion in R&D, 1?roduction and Prc ........;unL JCTION
MEMORANDUM

Attached at TAB B is a letter from Congre:. -m Melvin PriCe,
Chairman of the House Armed Services Comm ....te requesting
information on the recently signed USUk ..?randum of
Understanding (MOU)

Mr. Price has raised a serious question. w: h regard -Lo our
recently concluded agreement with the UniL Lingdom, I
feel that this matter deserves careful rem, in order that
we may give a full and complete repi.y for ,:.s use wit.b
representation of. U.S. labor and industry.

I will have a final reply to you for s:ignm. within a
week. I, therefore, recom.nend your signa . . on the at
tachad interim reply at T?i3 A.
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Dear Mr. Secretary:

I have refercnc.e to a "Memorandum of Understanding Between the
Government cf the United States and the Government of the United Kingdom
of Great Britain and Northern Ireland relating to the Principles Govern-
ing Cooperat:ion in R.D, Production, and Procurement: of 1)efense Equfpment."
This Memorandum of Undersl:anding became effective on Sdpt:ember 24, 1975,
with the signatures of Nr. Schlesinger for the Covcrszaeut of the United
States arid Mr-. Masoii icr the Government of the Un:i t.c.d K:agdom of -Great

Britain and Northern Ireland.

Various representatives of J,ahor and industry have contacted the
Committee on Armed Services expi:essing 'their concc:.''i ce:er the possible
ad'verse implications of this agreement. Allegati been made that
among ot:her things ti'ie effect of the agreement is:c.::. enait a b:I.arìht
waive.r of the provisions of the. Buy American Act in ''::pcct to futur-e
off-shore procure.ment:s encompassed by the agreement. I'urt1'iermorc :1.1: is
alleged that the absence of any publicized impleiie.nting documents places
industry i,n an unfair competitive position in that at the present time,
1t is noi: aware, of the manner in which th:ts egree:.'1-.: :-.'ÍJ.l actua].l_v be

iml.erLlented in connection with specific sol i citat:' n.nde by the Depart
ment of Defense for research and development, product ion, or procurement
of defense equipment.

In view of these circumstances, it is rcquested that you provide a
comprehensive response Lo the general allegations and concerns expressed
by labor and industry together with a review of the manner n which your
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department proposes to implement and monitor this ajreement to prevent
the adverse impact feared by the defense industrial community.

Sincrcly- )


